
 

 
 

 
 

 
 

 
 



 

 
 
 

 
 
 

 



 

 
 
 
 
 
 



 

 

 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 



 

 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                     
 
 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Illustration 1: Different situations are covered in the table given below – 

Nature of Income Reasons 

Conclusion – Is it taxable in India for 

the assessment year 2019-20 

Resident and 

ordinarily 

resident 

Resident 

but not  

ordinarily 

resident 

Non 

Reside

nt 

1. Rental income of Rs.36,000 

is received in India on May 

10, 2018 (it may accrued 

outside India or in India) 

It is Indian income, Indian income 

is always taxable 

Yes Yes Yes 

2.  Interest income o Rs. 

46,000 accrues in India on 

March 31, 2019 (it may 

accrued outside India or in 

India) 

It is Indian income, Indian income 

is always taxable 

Yes Yes Yes 

3. Income of Rs. 56,000 is 

deemed to be received in 

India on April 20, 2018(it 

may accrued outside India 

or in India) 

It is Indian income, Indian income 

is always taxable 

Yes Yes Yes 

4. Income of Rs. 66,000 is 

deemed accrue or arise in 

India during the previous 

year 2018-19(it may 

accrued outside India or in 

India) 

It is Indian income, Indian income 

is always taxable 

Yes Yes Yes 



 

 

 

 

 

 

 
 
 
 
 

5. Business income/ 

professional income of Rs. 

76,000 is received and 

accrued outside India 

during the previous year 

2018-19 (business is 

controlled from outside 

India or profession is set up 

outside India) 

It is foreign income. It is taxable in 

the case of resident and 

ordinarily resident taxpayer. It is 

not taxable in the case of a non-

resident. Since it is 

business/profession income and 

business is controlled from outside 

India or profession is set up 

outside India, it is not taxable in 

the case of resident but not 

ordinarily resident taxpayer. 

Yes No No 

6. In situation 5, suppose 

business is controlled from 

India or profession is set up 

in India 

It is foreign income. Since it is 

business/ professional; income 

and the business is controlled 

from India or profession is set up in 

India, it is taxable in all cases 

except non- resident. 

Yes Yes No 

7. Rental income or salary 

income or interest income 

of Rs. 86,000 is received 

outside India in the 

previous year 2018-19 and 

at the same time it accrues 

or arises outside India 

It is foreign income. It is taxable in 

the case of resident and 

ordinarily resident taxpayer. It is 

not taxable in the case of non- 

resident. Since it is foreign income 

which is neither business income, 

it is not taxable in the case of 

resident but not ordinarily resident 

Yes No No 

8. Gift of Rs. 2 lakh received 

outside India by an 

individual on November 6, 

2018 from a friend. 

It is foreign income. It is taxable in 

the case of resident and 

ordinarily resident taxpayer. It is 

not taxable in the case of non- 

resident. Since it is foreign income 

which is neither business income, 

it is not taxable in the case of 

resident but not ordinarily resident 

Yes No No 

9. Gift of Rs. 1 lakh received in 

Delhi by an individual on 

November 30, 2018 from a 

friend. 

It is Indian income, Indian income 

is always taxable 

Yes Yes Yes 

10.  Income of Rs. 96,000 

earned and received 

outside India in 2003-04 but 

later on remitted to India in 

2018-19. 

This income pertains to the 

previous year 2003-04. It cannot 

be taxed at the time of 

remittance in 2018-19 

No No No 


